

HISTORY AND BACKGROUND OF NAR RPAC
Early in the history of this country, there was a time when it was commonplace for political candidates to actively pay voters to cast their lot for them. The advent of the secret ballot all but ended this practice.  Candidates for office had no real assurance that they would actually receive the votes that they were paying for.

Late in the 19th century, growing concern developed over political campaign financing practices. Large Eastern corporations poured vast sums of money into presidential elections, thus, realizing great leverage and at times, significant control in Washington.

President Theodore Roosevelt, concerned about the growing problems of campaign financing, introduced legislation directed at preventing direct political contributions from the big business, for candidates running for office at the federal level.  This was in 1905, and President Roosevelt’s action marked the first major step towards control of campaign contributions. 

In 1907, Congress enacted a law that made it illegal for corporations to contribute directly to the political campaigns of candidates for federal office.

The In Corrupt Practices Act was passed in 1925. For the first time, it became a requirement for detailed campaign receipts and expenditures to be reported to the Clerk of the House and the Secretary of Senate.  In addition, this particular act placed restrictions on contributions to individual candidates.  

In addition to putting spending limitations on presidential candidates, this act also restricted contributions to political candidates from any one committee or organization to a limit of $5,000.

In 1943, Congress responded to another growing concern by placing restriction on large unions, similar to those that had been placed on corporations some 36 years before.
Congress passed two laws in 1971 specifically aimed at federal election campaign practices.  The Revenue Act of 1971 and the Federal Elections Campaign Act of 1971 both dealt with the question of reporting requirements, and also related directly to the establishment of political action committees.  The previous restrictions placed on both corporations and unions were maintained.

As a result of these laws, big business, labor unions, and associations established political action committees, within the framework of their organizations.  In 1971, the U.S. Supreme Court studied the foundations of political action committees and found them to be within the accord of the laws, if properly structured within the guidelines of the Federal Election Campaign Act of 1971.

A political action committee is defined by Federal Election Campaign Act to be “any committee, association or organization, which accepts contributions or makes expenditures during a calendar year in an aggregate amount exceeding $1,000.” The committee must operate separate from the association organization with which it is affiliated and must maintain separate bank accounts.

Over the past several years, political action committees in the United States have become a vital factor in the political structure of this country.  Most major corporations and almost all major trade associations maintain PACs.

In 1969, the National Association of Real Estate Boards formed the Real Estate Political Action Committee.  This committee was known as REPAC.  Ohio became the first state to sign an agreement with REPAC.  In 1974, the National Association of REALTORS® changed the name of the Real Estate Political Action Committee the REALTORS® Political Action Committee, and the Committee is now referred to as RPAC. 
© The Arizona Association of REALTORS®

Revised 10/12/2012

